JP Morgan Chase Bank has voluntarily determined that it will not participate in New Jersey’s IOLTA program. If your firm has any trust account, whether it is an IOLTA, a low-balance trust account or an escrow account, JP Morgan Chase Bank can no longer hold your account because the bank is no longer an authorized depository.

You must now select a new bank from the list of approved financial institutions for displaced Chase customers. This list consists of the banks which pay the highest rates on IOLTA deposits, in accordance with IOLTA’s “Best Customer” Standard.  

You are required to open your new account at one of these authorized banks and send a certification to the Office of Attorney Ethics indicating the new trust account number and bank name. If you also move your attorney business account, the certification should include that information, too. Finally, send a new 2010 IOLTA Registration Form to IOLTA.

Here are the steps to follow:

1. Select a new bank.

2. Open a new trust account.

3. Notify payees with uncashed trust account checks that the account on which those checks were drawn will be closing by the deadline date in the letter of instruction you received from the Office of Attorney Ethics

4. Transfer the balance of the JP Morgan Chase account to the new account

5. Note the bank change and date in the Client Trust ledger

6. Send the required certification to Charles Centinaro, Director, Office of Attorney Ethics at the address indicated in the instruction letter.

7. Send a new 2010 IOLTA Registration form to Ellen Ferrise, Executive Director, The IOLTA Fund of the Bar of New Jersey, The New Jersey Law Center, One Constitution Square, New Brunswick, NJ 08901-1520. If appropriate, also send a new IOLTA Participation Form. As a rule of thumb, if your old Chase account was interest-bearing to IOLTA then return a Participation Form with your new 2010 IOLTA Registration form. If you check Box 2 on the Registration to certify that your average monthly balance is below $2,500, then you will receive a low-balance exemption and your account will not need to be converted to an IOLTA. 

