


INTRODUCTION
The following audit requirements pertain specifically to IOLTA funding received. These requirements supplement requirements of other funding sources and do not require IOLTA recipients to have a separate audit prepared for IOLTA funds.

The audits (or other specified reports for Basic Grants) will be submitted to IOLTA 150 days after the end of the fiscal year. If the grant period (the calendar year) spans two fiscal years, then two consecutive audits must be submitted.

The Grant Assurances (specifically items 7, 10, 12, and 13) which all grant recipients are required to sign pertain to these requirements.

GENERAL OBJECTIVES
The objectives of the independent auditors are:

a)
To express an opinion as to whether the financial statements present fairly, in all material respects, an organization's financial position and results of operations in conformity with generally accepted accounting principles.

b)
To issue a report on internal accounting controls based solely on the study and evaluation made as a part of the audit.

c)
To present IOLTA with the auditor's comments on the reliability and accuracy of the organization's financial expenditure reports submitted to IOLTA.

d)
To identify and report questioned costs.

Although the audit is not primarily for the purpose of detecting fraud, abuse and other such illegal acts, the auditors must be alert to such situations and irregularities. Any such situations encountered should be communicated immediately to IOLTA by phone and then followed up in writing within twenty-four (24) hours, for timely and appropriate resolution of such matters.

FOR MAJOR GRANTS (OVER $12,000)
The audit must be performed by an independent auditor in accordance with generally accepted auditing standards.

Audit Report Content:

At the end of the audit, the auditor shall issue a written audit report to the grantee. The report must include the following:

1.
Opinion on the financial statements presented.

2.
Report on internal accounting controls based solely on the study and evaluation made as a part of the audit including findings and recommendations.

3.
Report on reliability and accuracy of the organization's financial expenditure reports submitted to IOLTA, including a schedule of adjustments made by the auditor, if applicable.

4.
A supplemental schedule of IOLTA funding showing costs incurred by line item compared to the budget submitted to IOLTA, and the variance.

5.
A schedule of questioned costs;

6.
A schedule of equipment purchased with IOLTA funds;

7. A schedule of any auditor's adjustments to the final expenditure reports submitted to IOLTA.

FOR BASIC GRANTS ($12,000 AND UNDER)
An organization-wide audit performed in accordance with generally accepted accounting standards is preferred over all other types of financial reviews. If the organization has an audit, the requirements for major grants (above) should be followed.

Review reports or compilations by independent public accountants should show IOLTA receipts and expenditures in a supplemental schedule, incorporating line items designated by IOLTA, and comparing them to the budget submitted to IOLTA.

If an audit, review or compilation is not performed, a year-end organization-wide financial statement must be submitted. IOLTA receipts and expenditures must be detailed in a supplemental schedule, incorporating line items designated by IOLTA, and comparing them to the budget submitted to IOLTA. The entire statement must be certified by the Board Chairperson and Chief Financial Officer.

Auditor's Certification

Please ask your auditor to provide the following short letter on the firm’s letterhead.  
Submit it with your grant application.
“We are Certified Public Accountants and serve as the auditors for (Your organization name).
We have reviewed the IOLTA Discretionary Grant Audit Requirements. (Your organization’s) financial system complies with generally accepted accounting principles and the audit will comply with the IOLTA Fund's audit requirements.”
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